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The world in 2030

Insights Brief

Fast growing China to become the world’s
largest economy while India jumps to No 3
Key Takeaways
• 3% global growth can continue, thanks to Asia
• Emerging economies’ size will offset slowing developed markets
• Africa’s workforce to exceed China’s by 2030
____________________________________________________________________________
In 2030 China will be the world’s largest economy, overtaking the US, while India – currently
the seventh biggest – will be third, pushing Germany and Japan down a position.
We have looked at 75 economies in developing, emerging and frontier markets to make longterm projections of their growth potential and changes in global rankings. We find that
emerging economies will account for roughly 50% of global GDP by 2030 – a seismic shift from
half of that in 2000.
China will continue to be the single biggest contributor to global growth but another five Asian
economies will be among the world’s six fastest-growing economies – Bangladesh, India,
Philippines, Pakistan and Vietnam.
However, by 2030, Africa will have more working-age people than China. Its working-age
population is set to grow by more than 2.5% a year for the next decade while Europe’s falls by
0.5% annually.
Growth in both emerging and developing markets between now and 2030 will slow. Emerging
economies are projected to grow by 4.4% a year compared to 4.7% in the period since 2010,
while developed countries grow by 1.5%, compared with 1.7% since 2010.
But because emerging countries make up increasing share of the world, the average global
growth rate since 2013 – just below 3% – could be sustainable until 2030. That would lift global
GDP by about 40% from today’s level.
Emerging countries accounted for about half of global growth over the past decade but on our
estimates, roughly 70% of future world growth will be from economies currently considered as
emerging.
But even if GDP per head in emerging countries doubles between 2007 and 2030 it will still be
less than 15% of the developed world’s average and even China will be below 30%.
While poorer countries with younger populations will generally rise up the rankings quickest,
better education, healthcare, the rule of law and technology can still maintain the positions of
countries with shrinking working populations, as should be seen in the likes of Thailand and
some of the Central Eastern European countries.
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That’s why the US, with a large economy and relatively strong demographics, remains close to the top
of the rankings while the sheer size of the German and Japanese economies keeps them in the top
five, despite rapidly ageing populations.
However, small-population, demographically-challenged, rich economies in Europe slide down the
rankings: Austria and Norway will be outside the top-30 by 2030 with Denmark below the top-40.
India and China, by 2030, will account for 35% of the global population and nearly 25% of the world’s
working-age populace will be elsewhere in Asia. However, the biggest regional mover will be Africa,
where young, fast-growing populations will mean that continent has more people aged 16 to 64 than
China.

By Janet Henry, Chief Global Economist and James Pomeroy, Global Economist
HSBC Global Research

Disclosure Appendix
Analyst Certification
The following analyst(s), economist(s), and/or strategist(s) who is(are) primarily responsible for this report, certifies(y) that
the opinion(s) on the subject security(ies) or issuer(s) and/or any other views or forecasts expressed herein accurately
reflect their personal view(s) and that no part of their compensation was, is or will be directly or indirectly related to the
specific recommendation(s) or views contained in this research report Janet Henry, Chief Global Economist ad James
Pomeroy, Global Economist HSBC Global Research

Additional disclosures
This report is dated as at 25th September 2018.
All market data included in this report are dated as at close 20th September 2018 unless a different date and/or a specific
time of day is indicated in the report.
HSBC has procedures in place to identify and manage any potential conflicts of interest that arise in connection with its
Research business. HSBC's analysts and its other staff who are involved in the preparation and dissemination of Research
operate and have a management reporting line independent of HSBC's Investment Banking business. Information Barrier
procedures are in place between the Investment Banking, Principal Trading, and Research businesses to ensure that any
confidential and/or price sensitive information is handled in an appropriate manner.
You are not permitted to use, for reference, any data in this document for the purpose of (i) determining the interest
payable, or other sums due, under loan agreements or under other financial contracts or instruments, (ii) determining the
price at which a financial instrument may be bought or sold or traded or redeemed, or the value of a financial instrument,
and/or (iii) measuring the performance of a financial instrument.
Disclaimer
This document is prepared by The Hongkong and Shanghai Banking Corporation Limited (‘HBAP’), 1 Queen’s Road
Central, Hong Kong. HBAP is incorporated in Hong Kong and is part of the HSBC Group. This document is distributed by
HSBC Bank Canada, HSBC Bank (China) Company Limited, HSBC France, HBAP, HSBC Bank (Singapore) Limited and
HSBC UK Bank plc (collectively, the “Distributors”) to their respective clients. This document is for general circulation and
information purposes only. This document is not prepared with any particular customers or purposes in mind and does not
take into account any investment objectives,
financial situation or personal circumstances or needs of any particular customer. HBAP has prepared this document
based on publicly available information at the time of preparation from sources it believes to be reliable but it has not
independently verified such information. The contents of this document are subject to change without notice. HBAP and
the Distributors are not responsible for any loss, damage or other consequences of any kind that you may incur or suffer
as a result of, arising from or relating to your use of or reliance on this document. HBAP and the Distributors give no
guarantee, representation or warranty as to the accuracy, timeliness or completeness of this document. This document is
not investment advice or recommendation nor is it intended to sell investments or services or solicit purchases or
subscriptions for them. You should not use or rely on this document in making any investment decision. HBAP and the
Distributors are not responsible for such use or reliance by you. You should consult your professional advisor in your
jurisdiction if you have any questions regarding the contents of this document. You should not reproduce or further
distribute the contents of this document to any person or entity, whether in whole or in part, for any purpose. This
document may not be distributed to any jurisdiction where its distribution is unlawful.
© Copyright 2018. The Hongkong and Shanghai Banking Corporation Limited, ALL RIGHTS RESERVED.
No part of this document may be reproduced, stored in a retrieval system, or transmitted, on any form or by any means,
electronic, mechanical, photocopying, recording or otherwise, without the prior written permission of The Hongkong and
Shanghai Banking Corporation Limited.

1

PUBLIC

